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BY ANDREW LATTO

Andrew Latto, CFA, takes an in-depth look at some of star fund manager Lindsell Train's 
more	unusual	investments.

quality investor

Lindsell Train's 
offbeat bets

Quality investors tend to invest in 
businesses generating high returns 
and with established track records. 
Some of them, though, are willing 
to bet on stocks with "franchise po-
tential." The boutique fund manager 
Lindsell Train is one of them.

Stocks held in Lindsell Train funds 
include World Wrestling Entertain-
ment (WWE), Juventus FC and Man-
chester United. The Lindsell Train 
Global Equity fund first started buy-
ing shares in WWE at $12 in 2011 – 
they currently trade at $98.

Juventus Football Club has also done 
well with the shares up from €20 
in 2012 to €126 today. The passion 
that fans have for WWE and football 
clubs is something that other con-
sumer-facing companies would love 
to have.

Whether offbeat investments are 
worth making is difficult to say – 
some have done well but some may 
prove to be duds. They do, however, 
illustrate how Lindsell Train invests 
and are interesting to evaluate.  

Lindsell Train's approach

Michael Lindsell and Nick Train 
founded Lindsell Train Ltd (LTL) in 
2000. The firm appears to be the 
longest established quality-focused 
investor in the UK. The investment 
philosophy is that:

"We believe that durable, cash 
generative franchises are rare and 
undervalued by most investors for 
most of the time."

The first stage is to identify a uni-
verse of companies that have dura-

ble and cash generative franchises. 
After the fund manager invests in a 
business it is "extremely reluctant to 
sell," with portfolio turnover running 
at less than 5%.

Identifying powerful 
franchises

It is not difficult to identify com-
panies that have generated high 
returns in the past. It is harder to 
identify low-return companies that 
will generate high returns in future 
– frogs can turn into princes, but it 
doesn't happen very often. 

Lindsell Train Fund Company

Global Equity Fund WWE, Juventus, International Speed-
way, Nintendo, Celtic.

Finsbury Income & Growth Manchester United, Celtic, AG Barr

Lindsell Train Investment Trust Lindsell Train Limited, Nintendo, A.G. 
Barr, Laurent-Perrier

UK Equity Fund Celtic, Manchester United, A.G. Barr

Japanese Equity Fund Nintendo, Square Enix, Cannon

Source: Lindsell Train

Lindsell Train's offbeat bets
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“THE PASSION THAT 
FANS HAVE FOR WWE 

AND FOOTBALL CLUBS IS 
SOMETHING THAT OTHER 

CONSUMER-FACING 
COMPANIES WOULD LOVE 

TO	HAVE.”
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Lindsell Train finds the majority of its 
candidate investments in the following 
sectors: Consumer Branded Goods, 
Internet/Media/Software, Pharmaceu-
ticals and Financials.

Entertainment content 
rights 

The demand for content was previously 
driven by cable/satellite TV but is now 
underpinned by the online streaming 
giants. Netflix recently paid $100 mil-
lion to keep showing the Friends series 
for another year.

Live entertainment franchises are in 
particularly high demand as cable TV 
battles struggle to keep hold of cus-
tomers. They are often watched so-
cially and the adverts are hard to skip 
over – they can even be part of the ex-
perience.

Nick Train told Citywire in February 
2012 that:

"Sport represents the largest, most 
loyal and valuable audience of all. 
Hence the high inflation in the cost of 
advertising on sport – exemplified by 
the value of a 30 second advertise-
ment during the Super Bowl in the USA 
that has risen more than 10% pa since 
1971."

World Wrestling 
Entertainment 
(NYSE:WWE)

World Wrestling Entertainment is 
the dominant player in the entertain-
ment-wrestling segment. This has 
reduced the negotiating power of 
wrestlers who are employed as inde-
pendent contractors.

WWE used to have competition in the 
form of World Championship Wres-
tling (WCW) but the business became 

Company Market cap EBIT margin*
Forecast P/E

Year 1 Year 2 Year 3

World Wrestling Entertainment $7.5bn 13.1% 84.8X 31.3X 27X

International Speedway $1.9bn 18.2% 21.5X 20.3X 19.6X

Manchester United FC $3.3bn 4.1% 96.1X 132X 140X

Juventus FC $1.5bn (1.1%) - - -

Lindsell Train's live entertainment bets

Source: SharePad (share prices on 18th April close). *Last annual reported 

“THE INCREASING VALUE OF LIVE 
ENTERTAINMENT HAS MADE MEDIA THE MAIN 
REVENUE	AND	MARGIN	DRIVER	FOR	WWE.”

defunct in March 2001. More recently, 
All Elite Wrestling (AEW) was founded 
in 2019 to provide an alternative to 
WWE. 

WWE's business

WWE creates and owns its content and 
66% of 2018 revenue was generated 
in North America. WWE is now able to 
bypass cable TV distribution and go 
direct to its fans through the internet 
(WWE Network at $9.99 a month).  

The increasing value of live entertain-
ment has made media the main reve-
nue and margin driver for WWE. Me-
dia generated 73% of total revenue in 
2018, live events were 16% of revenue 
and consumer products were 11% of 
revenue.  

The business earned an EBIT profit 
margin of 13% in 2018 but it is ex-
pected to hit 30% by 2021. This would 

make the business the most profitable 
it has been since listing in 1999 at $17 
a share.     

Lindsell Train and WWE

Lindsell Train Ltd is currently the larg-
est shareholder in WWE with a 7.7% 
stake that is worth $590 million. The 
position was 5.62% of the Global Equity 
Fund at June 2018.

The Global Equity Fund started buying 
WWE shares in early 2011 at $12 and 
they hit $8 in early 2013. Three years 
after the initial purchase, in May 2014, 
the shares were trading at $11 – just 
below Lindsell Train's book cost.  

WWE shows that it is not easy to in-
vest in franchises with potential. How-
ever, the shares are currently trading 
at $98, which gives the Global Equity 
Fund an 800% return to date exclud-
ing dividends.
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World Wrestling Entertainment (WWE) – a frog turns 
into a prince

International Speedway 
(NASDAQ:ISCA)

International Speedway, $1.8 bil-
lion market cap, promotes motor-
sports-themed entertainment in the 
US. ISCA makes 90% of its revenue 
from NASCAR, which is an American 
auto racing body known for stock-car 
racing. 

According to ISCA, NASCAR is "the 
second highest-rated season sport 
on television." The most famous ISCA 
track is the Daytona 500, which is 
the 9th most valuable event brand 
(Forbes).

NASCAR broadcast rights generate 52% 
of ISCA revenue and are contracted 
through to 2024. The current deal sees 
4% compound annual rights-related 
revenue growth over the 10-year con-
tracted period.

ISCA financials

ISCA revenue and profit have made 
little progress in the last five years. 
Earnings per share in 2018 did rise to 
$1.85 from $1.61 in 2017. But the EBIT 
margin of 18.2% in 2018 is expected to 
decline to 14.2% in 2021.

All of the group's revenue is generated 
in the United States and the France 
family own the majority of ISCA voting 
rights. The bull case for the shares is 
that the next 10-year NASCAR broad-
cast rights from 2025 could be more 
lucrative.
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International Speedway – a frog waiting to become a 
prince?

Lindsell Train and ISCA

The Lindsell Train Global Equity Fund 
owns 2.5% of ISCA and it accounted 
for 0.57% of the fund at June 2018. The 
fund has held a position in ISCA since 
at least mid-2014.

The share price of the company has 
increased from around $25 in 2012 
to around $42 today. ISCA recently re-
ceived a non-binding takeover offer at 
$42 a share from NASCAR in Novem-
ber 2018.

Fabio Pagani / Shutterstock.com
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Manchester United  
(NASDAQ:MANU)

Manchester United FC was added to 
Finsbury Growth & Income Invest-
ment Trust (FGT) in the second half 
of 2017. Nick Train has stated that he 
made a 30 times return the last time 
Manchester United was listed on the 
stock market in the 1990s.

Lindsell Train currently owns 6.6% of 
the club and with the market value 
$3.3 billion the stake is worth $217m. 
Train told Citywire at the time of the 
purchase in 2017 that the football 
club's valuation was low:

"…relative to the global following 
and fascination with the Manchester 
United franchise and to the priceless 
(virtually) strategic value to broadcast-
ers of live sports rights."

Manchester United was the first new 
holding for FGT in two years in 2017 
and the amount paid at the time was 
$17 a share. The shares are currently 
trading at $20 a share and the forecast 
P/E for 2019 is a punchy 95.4X.  

Manchester United's financials

Revenue at the business is expected to 
make good progress but profit margins 
are relatively modest. The EIBT profit 
margin was 4.1% in fiscal 2018 and is 
expected to hit 7.3% in fiscal 2021.

The negotiating power of football play-
ers may mean that they are the ones 
doing well from sports rights inflation. 
Nick Train appears to believe that Man-
chester United will continue to attract 
high spending fans in Asia.

Manchester United – growth with modest margins
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Juventus Football Club 
(BIT:JUVE)

The Italian football club Juventus has 
performed well for the Lindsell Train 
Global Equity Fund. At the end of 
March 2019, the manager had a 10.3% 
stake in the business that was worth 
€135 million.

It is not a big position with it account-
ing for only 1.29% of fund assets at 
mid-2018. The shares have been held 
since at least 2012 when they traded at 
€20 versus €126 today – a recent set-
back on the pitch has seen the shares 
sell-off.

Juventus FC financials

Juventus revenue jumped by 39.6% 
in the half year to December 2018 
to €330 million with ticket sales only 
11.6% of the mix. However, operating 
costs jumped by 48.1% and profit for 
the period only came in at €7.5 million.

A look at the financial history of Juven-
tus doesn't suggest it is a financially 
stable business. The company has gen-
erated a loss in six of the last thirteen 
years and total borrowing was €329 
million at mid-2018.

Juventus – a mixed track record

cristiano barni / Shutterstock.com

Anton_Ivanov / Shutterstock.com
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About Andrew

Andrew Latto, CFA is an inde-
pendent analyst who writes 
for Cube.investments.    He re-
cently founded  www.Fund-
Hunter.co, which is set to launch 
soon.    Fundhunter uses asset 
allocation (where is best to in-
vest) and fund selection (active 
and passive). Andrew previously 
worked for an investment man-
ager and a research company.

WWE is set to become a high margin 
business with the group capturing 
the increasing value of content rights. 
Football clubs, by contrast, have to pay 
ever-increasing sums to attract the 
best players.

“THE BEST PERFORMING INVESTMENT 
BY LINDSELL TRAIN IS PROBABLY A 

STAKE	IN	THE	FUND	MANAGER	ITSELF.”

Reported Sept 2018 Implied valuation of LTL 
(adding LTI premium)

Value of LTL 24.23% stake £75.7 m £240.2m

Total LTL valuation £312.4 m £991m

Source: SharePad, LTL

Lindsell Train Ltd valuation

Lindsell Train Limited (LTL)

The best performing investment by 
Lindsell Train is probably a stake in 
the fund manager itself. The Lindsell 
Train Investment Trust (LON:LTI) 
has delivered a 16X return since 2001 
largely due to its shareholding in Lind-
sell Train Limited (LTL).

LTI's 25% stake in LTL at March 2010 
was valued at £3.3 million and ac-
counted for 8.38% of LTI's net assets. 
At September 2018 LTI's 24.23% stake 
in LTL was valued at £75.7 million and 
accounted for 45% of LTI's net assets.

The increase in the value of LTI has 
been due to the growth of assets under 
management (AUM). Lindsell Train Lim-
ited had £102 million of assets under 
management (AUM) at the end of 2002 
versus £16.1 billion at September 2018.

What is Lindsell Train Limited (LTL) 
worth?

In the March 2018 annual report, LTI 
directors stated that: "the board may 
seem conservative in assessing the 
value of LTL."  Shareholders agree, 
with LTI shares trading at £1,677 ver-
sus the 12th April NAV of £901 – an 
86% premium.

LTL was estimated by directors to be 
worth £312.4 million at September 
2018, with this being 1.94% of the 
AUM. According to Companies House, 
Lindsell Train Ltd generated a post-tax 
profit of £30.6 million in the year to 
January 2018.

The valuation would put the fund man-
ager on a historic P/E ratio of 10.2X 
for the year to January 2018. Both 
valuation ratios are undemanding for 
a growing fund manager that has per-
formed well. 

The Lindsell Train Investment Trust's 
current valuation is £344.5 million 
versus £180m net assets – a £164.5m 
premium. If we assume the premium 
is entirely due to LTL then LTI share-
holders are valuing the fund manager 
at £991 million.

Other offbeat bets

Other offbeat bets in Japan include 
Nintendo (TYO:7974), the game 
maker Square Enix (TYO:9684) and 

the camera maker Canon (TYO:7751).  
Nintendo recently formed a partner-
ship with Tencent to sell the Switch 
console in China – the world's largest 
gaming market.

Offbeat beverages companies in 
the portfolio include Irn Bru, maker 
A.G.Barr (LON:BAG), and the French 
Champagne group Laurent-Per-
rier (EPA:LPE).  The group also owns 
an 18% stake in football club Celtic 
(LON:CCP), which has a patchy finan-
cial track record.

Summary 

Lindsell Train Limited runs five con-
centrated investment funds and has 
been willing to invest in companies 
that raise eyebrows. World Wrestling 
Entertainment and Juventus have 
worked out well.
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